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in the exchange and increased by any gain recognized under this
section."
SECTION 3. Section 65-274, 1952 Code, amended-no gain or
loss on organization of a corporation.-Section 65-274, Code of
Laws of South Carolina, 1952, is amended to read as follows:
"Section 65-274. In the case of an organization of a corporation or
other transfers of property to a corporation in exchange for its stock
or securities, the stock or securities received shall be considered to
take the place of the property transferred thereto and no gain or
loss shall be deemed to arise therefrom; provided, that immediately
after the transfer, the transferors own at least eighty per cent of the
voting stock of the corporation. For purposes of this section, stock
or securities issued for services shall not be considered as issued in
return for property. The basis for determining gain or loss of the
stock or securities to the transferor and the basis of the property to
the corporation shall be the same as the basis of the property to the
transferor immediately prior to the exchange."
SECTION 4. Section 65-275, 1952 Code, amended-no gain or
loss on corporate reorganizations.-Section 65-275, Code of Laws
of South Carolina, 1952, is amended to read as follows:
"Section 65-275. Gain or loss shall not be recognized upon the re-
ceipt by a taxpayer of stock or securities issued in connection with
a corporate reorganization as now defined in Federal Internal Rev-
enue Code, Section 368, upon the distribution by a corporation to
its shareholders of all of the stock owned by the distributing cor-
poration in a controlled corporation as now defined in Section 368(c)
of the Federal Internal Revenue Code, or upon the distribution by
a corporation of its stock as a stock dividend. or rights to acquire
its stock except when the shareholder shall have the right to elect
to receive cash or other property in lieu of a stock dividend. Gain
will be recognized to the extent that money or property other than
the exempted securities is received. Provided, that this act shall not
be affected by amendments to the Federal Internal Revenue Code
which may be enacted subsequent to the effective date of this act."
SECTION 5. Section 65-276, 1952 Code, amended-basis for
computing gain or loss on stocks or securities received in cor-
porate reorganizations.-Section 65-276, Code of Laws of South
Carolina, 1952, is amended to read as follows:


